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CH2M HILL HANFORD GROUP, INC.
CONTRACT NO. 402794-A-C3

SCHEDULE

This agreement is entered into this 1st day of October, 2000, between the UNITED STATES OF
AMERICA, represented by the U.S. Department of Energy (hereinafter referred to as the DOE),
CH2M HILL Hanford Group, Inc. (CHG), corporationfiegal entity existing under the laws of the State
of Delaware (hereinafter referred to as the Recipient); and U.S. Bank, a banking corporation under
the laws of the State of Washington located at Richland, Washington (hereinafter referred to as the

Bank).

RECITALS

a. By mutual agreement of the parties, this Special Bank Account Agreement supersedes and
replaces all Special Bank Account Agreements to which this Recipient, the DOE, and the Bank
have been parties.

b. Onthe effective date of October 1, 1999, the DOE and the Recipient entered into Contract(s)
No. DE-AC06-99RL14047, providing for an advance of funds by a letter of credit. A copy of
such advance provisions has been furnished o the Bank.

¢c. The DOE requires that amounts advanced to the Recipient thereunder be deposited in a
Special Demand Deposit Account at a member bank covered by the U.S. Department of
Treasury approved government deposit insurance organizations that are identified in | TFM 6-
9000._These special demand deposits must be kept separate from the Recipient's general or
other funds; and the parties are agreeable to so depositing said amounts with the Bank.

d. The "Special Demand Deposit Account” shall be designated "CH2ZM HILL HANFORD GROUP,
INC. CONTRACT ACCOUNT."

COVENANTS

In consideration of the foregoing, and for other good and valuable considerations, it is agreed that:

1.

The Government shall have a title to the credit balance in said accounts to secure the
repayment of all advance payments made to Recipient and said title shall be superior to any lien
or claim of the Bank with respect to such accounts.

The Bank shall be bound by the provisions of said contract(s) between the DOE and the
Recipient relating to the deposit and withdrawal of funds in the above Special Demand Deposit
Account, which are hereby incorporated into this Agreement by reference, but the Bank shall
not be responsible for the application of funds withdrawn from said accounts. After receipt by
the Bank of directions from the DOE, the Bank shali act thereon and shall be under no liability to
any party hereto for any action taken in accordance with the said written directions. Any written
directions received by the Bank from the Government upon the DOE stationery and purporting
to be signed by, or signed at the written direction of , the Government may, insofar as the right,
duties, and liabilities of the Bank are considered as having been properly issued and filed with
the Bank by the DOE.



3. The DOE, or its authorized representatives, shall have access to the books and records
maintained by the Bank with respect to such Special Demand Deposit Account at alt reasonable
times and for all reasonable purposes, including, without limitation to, the inspection or copying
of such books and records and any or ali memoranda, checks, correspondence, or documents
pertaining thereto. Such books and records shall be preserved by the Bank for a period of six
(6) years after the final payment under this Agreement.

4. In the event of the service of any writ of attachment, levy of execution, or commencement of
garnishment proceedings with respect to the Special Demand Deposit Account, the Bank shall
promptly notify the U.S. Depariment of Energy at the Office of River Protection, P.O. Box 450,
Richland, Washington, 89352,

5. The DOE shall authorize funds that shall remain avaitable to the extent that obligations have
been incurred in good faith thereunder by the recipient to the Bank for the benefit of the special
demand deposit account. The Bank agrees to honor upon presentation for payment all
payments issued by the recipient and to restrict all withdrawals against the funds authorized to
an amount sufficient to maintain the average daily balance in the special demand deposit
account in a net positive and as close to zero as administratively possible.

The Bank agrees to service the account in this manner based on the requirements and specifications
contained in solicitation No. 402794, dated May 1, 2000 in consideration of the placement by the
DOE of a noninterest-bearing time deposit with the Bank in an amount determined by the quarterly
analysis via the "Calculation of Time Account Balance Required”, as adjusted to compensate for
changes in volume of services, in the reserve requirement, in the cost of "float” and in the TT&L rale.
The quarterly analysis of the noninterest-bearing time deposit will be performed by Pacific Northwest
National Laboratory. The Bank agrees that per-item cosls, detailed in the form “Schedule of Bank
Processing Charges,” contained in the Bank's aforesaid bid shali remain constant during the term of
this Agreement. The Recipient shall withdraw the amount of funds determined in the quarterly
"Calculation of Time Account Balance Required”; from the special demand deposit account and use
such funds to make a noninterest-bearing time deposit in a separate account in the Bank. This
account shall hereinafter be defined as the time deposit account. The funds in the time deposit
account shall remain on deposit and shall not be withdrawn or used for any purpose without the
authorization of the DOE. The amount of the deposit may be adjusted upward or downward, but only
with the approval of the DOE.

6. The Bank shall post collateral, acceptable under Treasury Department Circular No. 176, with
the Federal Reserve Bank in an amount equal to the net balances in ali of the accounts
included in this Agreement {including the noninterest-bearing time deposit account), less the
Department of Treasury - approved deposit insurance.

7.  This Agreement, with all its provision and covenants, shall be in effect for a term of one year,
beginning on the first day of October, 2000 and extending through the thirtieth day of
September, 2001, or through the option periods should the DOE exercise the options to extend
the agreement further in accordance with the provision of (8)(a) below. The exercise of any or
all of the option periods is the unilateral right of the DOE.

a. The DOE may extend the term of this Agreement for three years, with three one year
options by written notice to the Recipient and the Bank provided that the DOE shall give
the Reclipient and Bank a preliminary written notice of its intent at least 90 days before
this Agreement expires. The preliminary notice does not commlt the DOE to an
extension.

b. If the DOE exercises this 6ption. the extended agreement shall be considered to include
this option provision.



¢. The duration of the Agreement, including the exercise of any options under this covenant,
shall not extend past September 30, 2005,

8. The DOE, the Recipient, or the Bank may terminate this Agreement at any time within the
agreement period upon submitting written notification to the other parties 90 (ninety) days prior
to the desired termination date. The specific provisions for operating the account during this 90
{ninety) day period are contained in covenant (12).

9. The DOE or the Recipient may terminate this Agreement at any time upon 30 days' written
notice to the Bank if the DOE or the Recipient, or both parties, find that the Bank has failed to
substantially perform its obligations under this Agreement of that the Bank is performing its
obligations in a manner which precludes administering the program the in an effective and
efficient manner or that precludes the effective utilization of the Government's cash resources.

10. Notwithstanding the provision of Covenants (8) and (9), in the event the contract (referenced in
Recita! (b) between the DCE and the Recipient is not renewed or is terminated, this Agreement
between the DOE, the Recipient and the Bank shall automaticaily be terminated upon the
delivery of written notice to the Bank.

11. in the event of termination, the Bank agrees to retain the Recipient’s special demand deposit
account for an additional 90-day period to clear outstanding payment items. (For compensation
by noninterest-bearing time deposit only.)

Within 7 days of the expiration of the Agreement term, an analysis of the special demand
deposit account shall be made by the DOE to determine whether an insufficient or excessive
balance was maintained in the time deposit account to compensate the Bank for services
rendered up to the expiration date.

a. [f the analysis indicates that the Bank has been insufficiently compensated for services
rendered up to the expiration of the Agreement, the Recipient shall—

1. Maintain on deposit, during this 90-day period, sufficient Federal funds to reimburse the
Bank for prior cumulative {oss of earnings, and

2. Maintain on deposit in the time deposit account sufficient Federal funds to compensate
the Bank for services rendered.

b. If the analysis indicates that the Bank has been overcompensated for services rendered up
to the expiration of the Agreement, the DOE shall close out the time deposit account and
secure from the Bank a payment in an amount equal to the cumulative excess
compensation less compensation for estimated services to be rendered during the 90-day
period.

c. If cumulative excess compensation is not sufficient to compensate the Bank for services
rendered during the 80-day period, adjustments shall be made to the time deposit account
to compensate the Bank for the difference between the cost of services rendered during the
90-day period and the cumulative excess compensation.

This Agreement shall continue in effect for the 20-day additional period, with exception of the
following:

1.  Term Agreement (Covenant 7)

2.  Termination of Agreement {(Covenants 8 and 9)



Ali terms and conditions of the aforesaid bid submitted by the Bank that are not inconsistent with this
80-day additional term shall remain in effect for this period.

12. Any direction received by the Bank from the DOE which alters any portion of the terms and
conditions of this agreement, including the amount of the time deposit agreed to herein, shail
not be valid unless signed by the Contracting Officer.

13. Contract Contents: In addition to this Schedule, the contract consists of:

-Schedule of Bank Processing Charges

-Calculation of Time Account Balance

-Requirement Summary, dated May 1, 2000.

-46 General Provisions, :

-General Representations and Certifications: The representations and certifications
dated June 16, 2000, as signed and submitted by the Recipient in response to the RFP
which resulted in the award of this contract are hereby incorporated by reference.

15. Contract Modifications: This Contract contains the entire understanding befween the parties,
and there are no understandings or representations not set forth or incorporated by reference
herein. No communication, written or oral, by other than CH2M HILL Hanford Group, Inc.
Contracting Officer shall be effective to modify or otherwise affect the provisions of the contract.




NOTE

The Rectpient ifa corporatlon shall cause thve following’ Certificate to be executed under its oorporate
seal. provided that the same officer shall not execute ‘both the Agréement and the Cértificate. .

CERTIFICATE

1, Michael D. Ebben certify that ] am the Secretary - _ of the corporation named as Recipient
herein: that Alan M. Parker - - who signed this Agreement on behalf of the Reclplent. wasthen -
Executivé Vice President and Deputy Manager " "of said corporation; and that said ‘Agreement was
duly signed for and in behalf of said corporat:on by euthonty of its govemlng body andis within the -
scope of its corporate powers. A

(Corporate Seal) (Signature)

“NOTE

Bank, if a corporation, shall cause the following Certificate to be executed under its corporate seal
provided that the same officer shall not execute both the Agreement and the Certificate.

CERTIFICATE

I, M THERESA PARRY , certify that | am menm.anonsm ASSISWe corporation
named as Bank herein; that GATL HEIHSELHAN » who signed this Agreement on behalf
of the Bank, was then___ VICE PRESIDENT of sald corporation; and that said Agreement
was duly signed for and in behalf of said corporation by authority of its governing body and is within
the scope of its corporate powers.

(Corporate Seal) (Signature)






